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FOR EUR/RPM 

E.O. 11652: N/A 

TAGS: CSCE PFOR EGEN EEWT 

SUBJECT: CSCE: BASKET II: MEN AND RECIPROCITY 


REP: A) STATE 106106; B) GENEVA 2725 

1 . IN PARA 4 OF REF B) WE INDICATE THAT, IP EAST DROPPED 
INSISTENCE ON REFERENCE TO MFN IN CSCE TEXTS, WE SAW NO 
FURTHER NEED FOR REFERENCE TO RECIPROCITY. 

2. ECONOMIC ISSUES HAVE BEEN SHAVED DOWN ESSENTIALLY 
TO MFN - RECIPROCITY PORMULAS AND LINKAGE. WE CONSIDER 
IT LIKELY NEXT PEW DAYS WILL SEE SOME SOLUTION. HOWEVER, 
DISTINCT POSSIBILITY REMAINS THAT SOVIET AND EC POSI- 
TIONS ON RECIPROCITY CANNOT BE RECONCILED. 

3. FOLLOWING WEEKEND REVIEW OF ISSUES IN BRUSSELS, 
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KAWAN ASKED US TO CONPIRM OUR WILLINGNESS TO DROP 
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REFERENCE TO BOTH MFN AND RECIPROCITY IE NECESSARY. 

WE HAVE DONE SO, ON ASSUMPTION DEPARTMENT'S ENDORSE- 
MENT (REE A) OE OUR OVER AT, I. POSITION ON MFN ISSUE 
WAS INTENDED TO COVER THIS POINT AS WELL. DALE 
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